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29 0CT 1965

MEMOBRANIDY Y FOR THE RECORD

SUBJECT: H.FR. 4345 - Automatic Data Frocessing, saseed Jerxate

1. H,R. 4845, which ado;te a cextralined meangement conce
for astomatic data sroceselag squipment used by Federal agencies, passed
the House oo 2 Jestember 1765, It passed the Jesats, without amendsmsot
1ate iu the alternoon on 22 Tetsber 1945, the last day of the first sesaion.
The Seaate’s action was completely vaex ected. The senete Coumlites
gid not hold hearinge on the bill. Rather, Senstor McClellas, Chairiaa
of the Goverameat Operstions Commitles, rescried tz a unigue srececure
of polling the Committes memberssdp in order to Bring the bill out and
rezoxi it on the floor on 22 Jetoher 1945,

Z. The enrolled bill vests ADF mauagement authority is the
Admicletrator, GSA. L is an amendment to the Federal Froparty acd
Adeainistraiive Services Act of 1949 from which the Ageacy enjoys
statutory sxemption, Fer the sursose of this amendment only, howevesr,
all exemnptions under the Act are nullified, The enrsiled bill suthorizes
the Adaainietrator to grant exemptions for national defense and nativoal
secarity reasons, His decisione zre also subject to review and decision
by the Bursaq of the Badget,

3. While our views were 5ot aslicited by either BOB or the
Committee, we tranemitted a resort to the House Committee via BOE,
relerexcing the Aduninistrator's authority to graut exce tious; citing
the Director's atatutory authority to protect intelligence sources and
mothods from usauthorised disclosure; and recommending & statatory
exempting fo7 CIA to eliminate any poseible statutory conflict.
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4, Although the House Committee, under the “emrael’s nose
under the temt™ theoTy, waAS against any statutory axemntion, they warve
symasthetic to our problem and accordingly emnhasized in thdr Committee
report that astiosal security must not be com swamised aod that ajencies
with intellizence or secrat responeibilities mest matntain thelr seenrity
fn line with sppro-riste Federal atatutes, The Tommittes falt that the President
would sssure that the adniristrative exern tlon sutkority in the bill would
he ueed Lo protect intelllzence agencies. ' -

5, The Presidest has act yet signed the bill; however, BB exoects
that he will asorove the bill, While B7P bas aaintained that many of the
Bill's provisions are ganecossasry, they are sartioularly pleagsed with the
provisions suthorinisg the establishment of a revalving fund te susport
AGP pools and ceaters and suthorizing the Recretary of Commerse {0
faitiste B FeseATch orograra On tompster sclences and the congressional
statemnent of policy on the dosortance of {moroviag ADF mansgement,

&, The legisiative nietory of the bill strongly suppoerts an
emmmption by USA for CIA, Likewise, affictals of both BB snd GEA have
fudicated that this would be done. Accordingly, if the Bill 18 aproved by
the Presidest, as sxpected, we shall contact GSA and BOB to wark aut
the exemklsn arranjements,
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